
	

  RURAL KIDS COUNT 
 ADDRESSING RURAL SCHOOL EQUITY 

 
 
Ensuring all students receive a quality education across Minnesota can be made possible 
through a combined education funding and tax relief strategies. These key strategies when coupled with a sufficient 
increase in the formula to cover the operating costs, will be a major step to addressing rural school equity.  They address 
both the operating costs of schools and the needed facilities to educate youth. Only one of these strategies (BEG) is 
straight state aid. All other parts require local community participation. 

 
Basic Education Guarantee (BEG) would 
provide every school district an additional 
$206,250, based on $275 per student for a  
school district of 750 students. School districts 
currently receiving Small Schools Revenue  
(SSR) would receive the difference between  
BEG and SSR. BEG would replace SSR.  
 
 

Ag2School would offset an inequitable amount  
of school facility funding provided by farmers  
by creating a 40 percent credit on the taxes  
paid on farmland for school bonds. 

 

Enhanced Local Optional Revenue  
(E-LOR) would increase the equalization factors 
and LOR by $226 to $650 per Adjusted Pupil Unit 
(APU) over a three-year period without any 
referendum subtraction. When equalization is 
increased proportionately, the first-year net 
statewide levies can remain level—no increase.  

 
 

Restored Debt Service Equalization (DSE) would reduce the threshold from 15 percent of Adjusted Net Tax Capacity 
(ANTC) to 12.5 percent. The equalization system would be replaced with one tier at 100 percent of average modified 
ANTC/APU with 50 percent of Ag land values used for equalization purposes as is done for LTFM.  

 
Increased Tier III Equalization for rural and property poor school districts would be most effective with a significant 
increase to the Tier III equalization factor to $450,000 RMV/RPU.  
 

>> See the impact each has on a school district in Minnesota and read more at MREAVOICE.org/RuralKidsCountReport 
 

RURAL KIDS COUNT — E-12 FUNDING 
—Equity for Rural Students 

’18-19 Biennial  
Estimate  (millions) 

Basic Educational Guarantee (BEG) $98.0 

2.0% and 2.0% Formula Increase $371.0 

Total Estimated State Education Aid                       $469.0 

RURAL KIDS COUNT — TAX EQUITY  
—Equity for Rural Taxpayers & Families 

’18-19 Biennial  
Estimate  (millions) 

Ag2School 40% Ag and Timber Credit  $36.9 

Enhanced Local Optional Revenue (E-LOR) $59.5 

Restored Debt Service Equalization (DSE) $44.7 

Increased Tier III Equalization $3.0 

Total Estimated Property Tax Equalization $144.1 


