[image: ]	   TRA Sections of SF 2620 as Introduced	2/22/18     p. 3

COLA Reduction to 1%
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COLA Increases to 1.5%
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Employee Contribution Increase
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Employer Contributions Increases
[image: ]

State aid for Employer Portion Increases
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Early Retirement increased penalties
Members of TRA hired after July 1, 1989, who reach the age of 55 and have not reached the age 62/30 years of service threshold need to read 14.18-16.33 in the bill for reductions in retirement prior to the normal retirement age. Then talk with your TRA retirement counselor.  
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9319 (c) The employer contribution to the fund for every other employer is an amount equal
9320 to the applicable following percentage of the salary of each coordinated member and the
9321 applicable following percentage of the salary of cach basic member:

952 Period Coordinated Member ~ Basic Member
952 fromduly 12013 untillune 30,2014 Fpercent H-percent
9324 afterdune36:2644 from July 1. 2014,

9325 through June 30,2018 7.5 percent 11.5 percent
9326 from July 1,2018, through June 30,2019 7.71 percent 1171 percent
9327 fromJuly 1,2019. through June 30,2020 792 percent 11.92 percent
9328 from July 1,2020, through June 30,2021 8.13 percent 12.13 percent
9329 fromJuly 1,2021. through June 30,2022 8.34 percent 12.34 percent
9330 from July 1,2022, through June 30,2023 8.5 percent 12.55 percent

9331 after June 30, 2023 8.75 percent 12.75 percent
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ARTICLE 21

E-12 EDUCATION FINANCE

Section 1. Minnesota Statutes 2016, section 126C.10, subdivision 37, is amended to read:

Subd. 37. Pension adjustment revenue. (a) A school district’s pension adjustment

revenue equals the sum of:
(1) the greater of zero or the product of:

(i) the difference between the district’s adjustment under Minnesota Statutes 2012,
section 127A.50, subdivision 1, for fiscal year 2014 per adjusted pupil unit and the state
average adjustment under Minnesota Statutes 2012, section 127A.50, subdivision 1, for

fiscal year 2014 per adjusted pupil unit; and
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fiscal year 2024 and later. The pension adjustment rate for all other districts equals 0.21

percent for fiscal year 2019, 0.42 percent for fiscal year 2020, 0.63 percent for fiscal year

2021, 0.84 percent for fiscal year 2022, 1.05 percent for fiscal year 2023, and 1.25 percent

for fiscal year 2024 and later.
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(1) foreach effective January 1 untilfunding stability-is restored, 2019, through December
31,2023, a postretirement increase of t+ one percent must be applied cach years-effeetive
onantary+ to the amount of the monthly annuity or benefit ameunt of each annuitant or
benefit recipient who has been receiving an annuity or a benefit for at least 12 full months

as of the June 30 of the calendar year immediately before the adjustment;
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463 (3) effective January 1, 2024, and thereafter, a postretirement increase must be applied

464 each year to the amount of the monthly annuity or benefit of each annuitant or benefit

465 recipient who has been receiving an annuity or a benefit for at least 12 full months as of the

466 June 30 of the calendar year immediately before the adjustment, at the following rates:

467 from January 1, 2024, through December 31,2024 1.1 percent
468 from January 1, 2025, through December 31,2025 1.2 percent
469 from January 1, 2026, through December 31,2026 1.3 percent
46.10 from January 1, 2027, through December 31,2027 1.4 percent

a6 from January 1, 2028, and thereafter LS percent
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9223 Subd. 2. Employee contribution. (a) The employee contribution to the fund is the
9224 following percentage of the member's salary:

9225 Period Basic Program  Coordinated Program
922 fromduly k203 until June 30,2014 105 percent Tpereent

9227 afterdune 36,2014 from July 1, 2014,

9228 through June 30,2023 11 percent 7.5 percent

9229 after June 30,2023 11.25 percent 7.75 percent
9230 (b) When an employee contribution rate changes for a fiscal year, the new contribution

9231 rate is effective for the entire salary paid for cach employer unit with the first payroll cycle

9232 reported.
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